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April 2021 - A look back at the wildest quarter for dealmaking in memory …

Here are a few of the things that have happened as the first quarter of 2021 came 
to a close:

• The S&P hit a new record on Thursday, passing 4,000 points for the first time, propelled 
by technology shares

• Dealmaking had its strongest-ever start to the year, with deals worth $1.3tn agreed, more 
than any first quarter since records began in 1980

• Banks had their most lucrative quarter in at least 20 years, bringing in more than $37bn in 
total fees

• Private equity groups raised more than $20bn in the US leveraged loan market in a fresh 
quarterly high, loading companies they own with fresh debt to award themselves a 
bumper payday

• Spacs raised more money in under three months than they’d raised in an already heady 
12 months in 2020

• Venture capitalists invested at the fastest pace in more than a decade

• The GameStop saga detached share prices from corporate realities, while the Archegos
selling frenzy exposed how it’s possible for a little-known family office to make incredible 
use of leverage, and Greensill Capital’s administrator has failed to verify invoices 
underpinning loans to Sanjeev Gupta
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Ways to Play Investment Banking (cont´d)

• Barbell players

– Combination business playing at each end of the asset complexity scale

– At the low end, cost leadership through high straight-through processing (STP) scale, 
universal connectivity, and efficiency

– At the top end, building on low-end flow engine to deliver complex structuring with 
deep expertise in specific higher-margin solutions

• Asset specialists

– Deep expertise in specific complex products, nonstandard exchanges/platforms

– Engage in higher-margin activity for returns

– May be market maker in chosen asset classes

• Universal players

– Global reach and extensive asset and solution suite

– Require in-house scale for cost leadership on flow

– However, also need ability to attract talent to provide specialist solutions

• Local specialists

– Deep capability in individual markets or regions

– Strong local knowledge, networks, and connectivity
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Contact

Christian Schopper
Private: christian.schopper@aon.at

Business: christian.schopper@corpfince.com
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